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Welcome to the February 2025 edition of the Newsletter. We will be pleased to inform you that the
Newsletter has completed 10 years of uninterrupted publication. Many thanks for making the
Newsletter a trusted source for enhancing your professional knowledge, keeping you abreast with
the latest developments. [ congratulate the entire Newsletter team, on behalf of the Board of
Directors, for their efforts in reaching this milestone.

We wish to place on record our gratitude to Dr. M. Shah Alam Khan for his services to the bank as the
Managing Director and are pleased to welcome Mr. Imran Amin Siddique to the BMC Bank family as
the Interim Managing Director.

Mr. Siddiqui assumed charge as the Managing Director on the 28th of January 2025. He is an Engineering Graduate from
HBTI, Kanpur and a CAIIB. He has diversified experience of more than 36 years in the field of banking. His last
assignment was as Executive Director in the Indian Bank, for a period of 3 years. We are confident that under his able
guidance and leadership, our bank will not only regain its past glory but also achieve greater heights in the coming years.
[, on behalf of the Board of Directors assure him full cooperation in achieving many milestones in the years to come. We
wish him success and are sure that the staff members would work with a new zeal to achieve the targets set for March
2025.1would urge the Insurance team to ensure that the insurance targets for Jan-Mar 2025, are achieved.

We appreciate the hard work put in by the staff members, in the month of January 2025, in opening more than 2000
savings accounts of our new product - NISA Account (for Women) and hope the number will multiply manifold in the
months to come. Congratulations to the entire team.

As the holy month of Ramzan approaches, I pray to the Almighty, that may this holy month bring you peace, joy and

blessings beyond measure. Happy ‘Ramzan ul Mubarak’ to all.
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Shri Amit Shah, Union Home Minister inaugurates IYC 25; Moots 12-month program of co-operative growth

Union Home Minister and Minister of Cooperation Amit Shah inaugurated the International Year of Cooperatives (IYC) 2025
calendar and launched the National Urban Cooperative Finance and Development Corporation (NUCFDC) office in Mumbai.

This event also marked the initiation of training for 10,000 new Multipurpose Primary Agricultural Cooperative Societies (M-PACS)
members. Key dignitaries, including Maharashtra Deputy Chief Ministers Eknath Shinde and Ajit Pawar, were present.

Shah announced that the Ministry of Cooperation has developed a 12-month program to celebrate IYC 2025, aimed at expanding the
cooperative sector, ensuring transparency, and enhancing inclusivity.

He highlighted that by the end of the International Year in December 2025, India's cooperative movement would grow
symmetrically, significantly contributing to the nation’s vision of “Sahkar Se Samriddhi” (Prosperity through Cooperation).

He emphasized the cooperative sector's pivotal role in achieving India's long-term goals of becoming a global economic powerhouse
and a developed nation by 2047. Shah highlighted the importance of social harmony, equality, and inclusivity in advancing
cooperatives.

The launch of NUCFDC aims to bring urban cooperative banks to par with national and private banks within three years, enhancing
services such as digital banking, mobile banking, and international trade transactions. The corporation will integrate over 1,465
urban cooperative banks and 8.25 lakh cooperative institutions, focusing on improving resources, banking processes, and unifying
accounting systems.

Shah also highlighted the government's efforts to resolve issues with urban cooperative banks through coordination with the
Reserve Bank of India. The umbrella organization will enable seamless financial transactions among cooperatives, improving trust
and business opportunities.

He reiterated the government's commitment to “Sahkar Se Samriddhi” and “Samriddhi Se Aatmanirbharta” (Self-reliance through
Prosperity), envisioning a future where cooperatives play a significant role in driving employment, agriculture and rural
developmentacross India.

RBI announces measures to manage liquidity conditions

On a review of current liquidity and financial conditions, RBI has recently decided to conduct the following operations to inject

liquidity into the banking system:

a) Open Market Operation (OMO) purchase auctions of Government of India securities for an aggregate amount of ¥ 60,000
crorein three tranches of¥ 20,000 crore each tobe held on January 30,2025, February 13,2025 and February 20, 2025.

b) 56-day Variable Rate Repo (VRR) auction for a notified amount of¥ 50,000 crore tobe held on February 7,2025.

c) USD/INRBuy/Sell Swap auction of USD 5 billion for a tenor of six months held on January 31,2025.
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Cap on hike in health insurance premium applicable to Senior citizens

Following multiple reports of health insurance companies significantly increasing premiums for senior citizens upon renewal of
health insurance policies, the Insurance Regulatory and Development Authority of India (IRDAI) has recently issued a directive that
mandates insurers to not revise health insurance premiums for senior citizens by more than 10 per cent annually, with immediate
effect.

If an insurer needs to increase premium by more than 10 per cent in a year, prior approval from the IRDAI would be required. Prior
approval of the regulator would also be required in case of withdrawal of individual health insurance products offered to senior
citizens.

TDS limit for interest income from bank FD hiked in Budget 2025
Budget 2025 proposal to hike TDS limit

Budget 2025 proposed to increase the limit for tax deduction at source (TDS) on interest earned by general (non-senior) citizens
from fixed deposits from banks from the present Rs 40,000 to Rs 50,000 per financial year. These amendments will take effect from
the 1stday of April 2025.

What is TDS

Banks are required to deduct tax at source when interest paid to account holders exceeds specified threshold in one financial year.
This threshold is different for senior citizens and non-senior citizens. Currently, banks are required to deduct TDS at the rate of 10%
frominterest paid on fixed deposits to account holdersif PAN is available.

Who deducts TDS on fixed deposit?

TDS is the tax deducted on income at source, any financial institution or bank offering investments in Fixed Deposit schemes is
responsible for deducting TDS on fixed deposit interest. As a general practice, the TDS on Fixed Deposit interest is an automatic
deduction that takes place atthe end of every financial year.”







